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TAGS: LAID, EFIN, IBRD, Cl 

SUBJECT: DECISION ON CHILE'S IBRD LOAN 

REF: SANTIAGO 685 

1 . BANK BOARD HAS NOT INDEFINITELY POSTPONED CHILE 
COPPER SECTOR LOAN. MCNAMARA INFORMED U.S. EXECUTIVE 
DIRECTOR (USED) MONDAY NIGHT THAT HE HAD GRANTED A 
SECOND WEEK LONG DELAY BEEORE WORLD BANK BOARD CONSIDER- 
ATION OE THE LOAN NOW SCHEDULED EOR FEBRUARY 3. 

EXERCISING A PROCEDURAL PREROGATIVE, THE NORDIC DIRECTOR 
HAD REQUESTED AND OBTAINED THE FIRST WEEK'S DELAY. 
MCNAMARA WAS VAGUE AS TO WHICH COUNTRY HAD SOUGHT THE 
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SECOND. MCNAMARA HAS NO INTENTIONS OF WITHDRAWING THE 
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LOAN OR WITHHOLDING HIS FAVORABLE RECOMMENDATION 
DESPITE CONSIDERABLE PRESSURE, INCLUDING ONE REQUEST FROM 
AN UNIDENTIFIED MINISTER OF FINANCE. ALTHOUGH HE HAS 
PERSONAL MISGIVINGS BECAUSE OF THE HUMAN RIGHTS ISSUE, 

MCNAMARA REALIZES THAT THE PROPOSED LOAN IS ECONOMICALLY 
SOUND AND THAT POLITICAL CONSIDERATION MUST NOT BE ALLOWED 
TO INTRUDE. 

2. USED HAS TAKEN THE POSITION THAT THERE SHOULD BE TIMELY 
CONSIDERATION OF THE LOAN BASED ON ITS OBVIOUS ECONOMIC 
MERITS. KISSINGER 
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